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The government’s role in contract farming

The government has been making efforts to integrate farmers with agro-industries to ensure that
they get better prices for their produce. This is why contract farming has come to be seen as a
panacea. Contract farming refers to an agreement between farmers and marketing firms for the
production and supply of agricultural products under forward agreements, frequently at
predetermined prices. The contract between farmers and buyers insulates farmers from price risk,
helps them develop new skills, and opens new markets. Nevertheless, contract farming suffers
from market failures.

Monopsony: Typically, contract firms enter into an agreement with farmers to grow differentiated
crops. This turns the firm into a sole buyer and farmers into price-takers. Contracting firms can
exploit this situation to their advantage by offering lower prices to farmers.

Information asymmetry: Contracting firms do not have complete information on productivity and
land quality. This can lead to a situation where farmers produce below-quality crops. On the other
hand, farmers sometimes do not understand contract specifications like the quantity and quality to
be produced, or the effect of price change. These market failures lead to suboptimal outcomes.
Buyers may penalize farmers. Similarly, farmers may indulge in side-selling or leak the technology
provided by the contracting firm. Therefore, the question is: Is there a role for the government to
intervene in the contract farming market, and what should it do to address market failures?

In India, contract farming is regulated under the Indian Contract Act, 1872. The Act has many
general provisions that are relevant to contract farming, including the formation of contracts,
obligations of parties, and consequences in case of breach of contract. In addition, the model
APMC (agricultural produce market committee) Act, 2003 provides specific provisions for contract
farming, like compulsory registration of contract farming sponsors and dispute settlement.

The department of agriculture and farmers welfare has now come out with a draft model contract
farming Act, 2018. It intends to establish a win-win framework for both farmers and sponsors.
Instead, some of the clauses do the opposite.

The model contract farming Act proposes a state-level agency, the Contract Farming
(Development and Facilitation) Authority, which would put contract farming outside the ambit of the
APMC. The model Act requires the sponsor and the farmers to register the contracts with a
registering and agreement recording committee. Registration imposes additional procedures and
costs on the parties, and small and medium farmers cannot easily afford these costs. The Act also
proposes price protection for farmers by determining a pre-agreed price. This will be
counterproductive. How would the sponsors incentivise the farmers to perform if the state provides
farmers a perverse incentive to not perform? The entire premise of the model contract Act seems
to be aimed at creating a legal infrastructure to ensure that both parties honour the contract. This
approach is flawed. The government should correct for problems that lead to contract failures and
not put both parties into an “inconvenient marriage”. Some measures could include:

Foster more competition: The government needs to create market-based incentives for both
farmers and buyers. It should improve farmers’ connectivity to spot markets and mandis across
the country. E-NAM (National Agricultural Market) is a great initiative in that direction. This would
encourage contracting sponsors to raise their bids and compete to enrol farmers to secure input
supplies. The competition amongst sponsors would also incentivise them to offer better terms and
services to farmers.

Provide public goods: The government should maintain an information repository of farmers and



crackIAS.com

crackIAS.com

contracting firms. The repository can provide details about farmers or farmer producer
organizations with regard to land availability, default rate, and performance standards. Similarly,
details of sponsors can include services provided, requirements of crops, and the default rate. This
will help farmers and sponsors to evaluate each other prior to engaging in contracts. Also, the
government can facilitate the establishment and enforcement of standards for crops. This will set
clearer expectations regarding the contracted crop.

Encourage softer means for enforcement: Incorporating risk-sharing mechanisms in contracts,
incentive schemes, repeated contracting and renegotiation options, and simplified and transparent
contract terms would help in contract enforcement. The government can educate farmers and
make them more aware about contract farming and model contracts.

In conclusion, it may be said that the model Act makes a good move in the direction of promoting
contract farming. However, the bureaucratic hurdles instituted in the form of a new regulator to
oversee contract enforcement will be counterproductive. The government should focus on
providing an enabling environment by fostering competition and bridging information asymmetries
between farmers and buyers. Unless this ecosystem is provided, there is very little reason to
believe that the new model Act can promote contract farming.

Smriti Sharma is a policy analyst and consultant with the National Institute of Public Finance and
Policy.

Published with permission from Ideas For India, an economics and policy portal.

Comments are welcome at theirview@livemint.com
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First Mega Food Park in Maharashtra at Satara inaugurated
Ministry of Food Processing Industries

First Mega Food Park in Maharashtra at Satara inaugurated
Ministry of Food Processing Industries is focusing on
“Doubling farmer’s Income” – Smt. Harsimrat Kaur Badal

Posted On: 01 MAR 2018 6:34PM by PIB Mumbai

The first Mega Food Park in the state of Maharashtra M/s Satara Mega Food Park
Pvt. Ltd. at Village Degaon, District Satara was inaugurated today the 1st March,
2018 by Smt. Harsimrat Kaur Badal, Minister of Food Processing Industries in the
presence of Shri Devendra Fadnavis, Chief Minister, of Maharashtra. This is the
12th Mega Food Park operationalized in the country so far and the 10th

operationalized during the tenure of present government.

 

On this occasion Shri Sharad Pawar, Member of Parliament, Shri Udayanraje
Bhonsle, Member of Parliament, Shri Sanjay Patil Member of Parliament, Shri
Shivendraraje Bhosle , MLA, Shri Shashikant Shinde , MLA and Shri Hanmantrao
Gaikawad , Chairman , BVG group and other dignitaries were present.

 

Speaking on the occasion the Minister said that under the visionary guidance of
Hon’ble Prime Minister Shri Narendra Modi, Ministry of Food Processing Industries
is focusing on boosting the food processing industry so that agriculture sector grows
exponentially and become a major contributor to doubling the farmer’s income and
‘Make in India’ initiative of the government.

 

To give a major boost to the food processing sector by adding value and reducing
food wastage at each stage of the supply chain with particular focus on perishables,
Ministry of Food Processing Industries is implementing Mega Food Park Scheme in
the country. Mega Food Parks create modern infrastructure facilities for food
processing along the value chain from farm to market with strong forward and
backward linkages through a cluster based approach. Common facilities and
enabling infrastructure is created at Central Processing Centre and facilities for
primary processing and storage is created near the farm in the form of Primary
Processing Centers (PPCs) and Collection Centers (CCs). Under the Scheme,
Government of India provides financial assistance uptoRs. 50.00 Crore per Mega
Food Park project.
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The Minister informed that the Mega Food Park will leverage an additional
investment of about Rs. 250 crore in 25-30 food processing units in the park and
would eventually lead to an turnover of about Rs. 450-500 crore annually. The Park
will also provide direct and indirect employment to 5,000 persons and benefit about
25,000 farmers in the CPC and PPC catchment areas.

 

Smt. Badal also said that the present government is fully committed to providing an
environment that is smooth, transparent and easy for investors wanting to start an
enterprise in India and in a bid to make India a resilient food economy and the Food
Factory of the World, the government has made Food Processing a major thrust
area of ‘Make in India’. The Minister said that food processing sector will contribute
immensely towards ‘Doubling Farmers income’ in the coming years and the Ministry
is working tirelessly to achieving this goal through implementation of projects under
the flagship scheme of ‘Pradhan MantriKisanSampadaYojana’.

 

Smt. HarsimratKaur Badal thanked Chief Minister and the State Government for the
support extended by them in setting up the Mega Food Park.

 

The Chief Minister of Maharashtra assured that this food park will be one of the best
food processing industries in the country. Food Parks is need of the hour to make
the agriculture sustainable, he added.

 

************

MI

 

(Release ID: 1522334) Visitor Counter : 553
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Cabinet apprised of an MoU between India and Fiji on Cooperation in Renewable Energy 
Cabinet

Cabinet apprised of an MoU between India and Fiji on
Cooperation in Renewable Energy 

Posted On: 28 FEB 2018 6:29PM by PIB Delhi

          The Union Cabinet chaired by Prime Minister Shri Narendra Modi has been apprised
of aMemorandum of Understanding (MoU) on Cooperation in Renewable Energy between
India and Fiji.  The MoU was signed on 24th May, 201 7at Suva, Fiji.

 

Both sides aim to establish the basis for a cooperative institutional relationship to
encourage and promote technical bilateral cooperation on new and renewable issues on
the basis of mutual benefit equality and reciprocity. The MoU envisages establishing a
Joint Working Committee to review, monitor and discuss matters relation to areas of
cooperation. It provides for exchange of expertise and networking of information.

 

The Memorandum of Understanding will help in strengthening bilateral cooperation
between the two countries.

 

****

AKT/VBA

(Release ID: 1522084) Visitor Counter : 597

Read this release in: Assamese , Gujarati
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Cabinet approves doubling of Government guarantee from Rs 9,500 crore to Rs.19,000 crore for
procurements of pulses and oilseeds at MSP under Price Support Scheme by NAFED
Cabinet Committee on Economic Affairs (CCEA)

Cabinet approves doubling of Government guarantee from
Rs 9,500 crore to Rs.19,000 crore for procurements of pulses
and oilseeds at MSP under Price Support Scheme by NAFED

Posted On: 28 FEB 2018 6:26PM by PIB Delhi

The Cabinet Committee on Economic Affairs, chaired by Prime Minister Shri Narendra Modi, has
approved the regularization and extension of Govt. Guarantee provided to lender Bank for
providing credit limit to National Agricultural Cooperative Marketing Federation of India (NAFED)
Rs.19,000 crore from earlier Rs.9,500 crore for undertaking procurement operation of pulses and
oilseeds under Price Support Scheme (PSS) and to Small Farmers Agri-Business Consortium
(SFAC) for Rs. 45 crore for meeting their existing liability and settlement of extant claims.  These
Government Guarantees are provided for a period of five years i.e. till 2021-22 by Govt. of India
and with waiver of 1% Government Guarantee fee.

          As the market price of almost all pulses and oilseeds are ruling below Minimum Support
Price (MSP) as notified by Govt. of India, provision of Govt. Guarantee will help  in protecting the
farmers producing these commodities from making distress sales during the peak arrival period
and to provide remunerative prices with a view to encourage higher investment and production
and also  to safeguard the interest of consumer by making available supplies at reasonable price
with low cost of intermediation.

****

AKT/VBA
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Read this release in: Tamil
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From Plate To Plough: Getting realistic about farm incomes

Prime Minister Narendra Modi is one of the best orators in Indian politics today. He is not only
coherent and inspiring but connects with his audience well. He is ambitious and committed to fast-
track the economy. He sets high targets and drives government machinery to achieve them. In the
process, he raises aspirations and expectations of people which if not met, run the risk of hurting
his own and the government’s credibility.

Unrealistic promises that remain unfulfilled could hurt the PM’s political capital. People could doubt
his intent, his understanding of involved challenges, or the capability of his government to deliver.
The case in point is his often-repeated ambition of doubling farmers’ real incomes by 2022. By all
means, we want to see him succeed in his ambition. However, our analysis and professional
acumen informs us otherwise. We believe that farmers’ real incomes cannot be doubled even by
2025. The target of achieving it by 2030 seems more plausible. In saying so, we run the risk of
being unpopular but as Gandhiji once said, “It’s easy to stand with the crowd. It takes courage to
stand alone.” And so, we gather courage to say that the ambition of doubling farmers’ income by
2022 is a pipe-dream and not a serious target.

PM Modi spoke of his “dream” of doubling farmers income by 2022 for the first time in February
2016. This was repeated in successive budget speeches of the finance minister. In Ap06ril 2016,
the Dalwai Committee was formed; it came out with a 14-volume report to identify ways to double
farmers’ income from the 2015-2016 levels, in real terms, in seven years. Since there was no
updated estimate of actual level of farmers’ incomes in 2015-16, the Committee arrived at
estimates by applying net state domestic product (NSDP) growth rates on estimated state-wise
farmers’ incomes of 2012-13 (from the NSSO). It found that an average Indian farmer household
earned Rs 96,703 in 2015-16 (this was Rs 77,977 in 2012-13 according to the NSSO). Doubling
this to Rs1,93,406 (at 2015-16 prices) by 2022-23, needed real incomes to grow at CAGR of 10.4
per cent at the all India-level, and at differentiated rates at state-level. Graph-1 compares the
actually achieved growth rates in farmers’ real incomes (NSSO 2002-03 to 2012-13) with growth
rates required (2015-16 to 2022-23) to double farmers’ income.
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The State should come to the rescue of the landless Dalit farmer in India

Seven decades after Independence, while a majority of farmers cultivate their own land (however
small their holdings may be), most Dalit farmers in much of India are daily wagers, according to
data released recently by the Census of India. With the aim of alleviating farmer distress, the
Centre included in the Union Budget an increase in the minimum support price for monsoon crops
and pledged Rs 500 crore to Operation Greens, a programme to help farmers growing tomatoes,
onions, and potatoes. Such measures will benefit farmers who own land, not those who don’t.

Data shows that 71% of Scheduled Caste farmers are what the census refers to as agricultural
labourers — they work for wages on land they do not own. That figure is much lower among other
groups: 47% for Scheduled Tribe farmers and 41% for non-SC/ST farmers. Data from the 70th
round of Land and Livestock Holdings Survey of the NSSO indicates that 58.4% of rural Dalit
households are landless -- a much higher proportion than households in any other social group.
Landlessness is particularly severe among Dalits in states with a history of feudalism such as
Haryana, Punjab and Bihar, where more than 85% of Dalit households do not own any land other
than the plot they live on. More than 60% of Dalit households are landless in Tamil Nadu, Gujarat,
Kerala, West Bengal, Maharashtra, Andhra Pradesh, and Odisha. The Socio Economic and Caste
Census points out that ‘landlessness and dependence on manual casual labour for a livelihood are
key deprivations facing rural families’, making them far more vulnerable to impoverishment.

Apart from sporadic efforts, most notably in the Gandhian Bhoodan movement pioneered by
Vinoba Bhave in Telangana in the 1950s and by Left governments in West Bengal and Kerala,
and to some extent the National Conference government in Jammu and Kashmir, radical
measures such as land distribution have not been taken.

Of late, a newer generation of politicians has again voiced the demand for giving five acres of land
to landless Dalit households as a means to resolve the crisis of rural livelihoods. It is not in
agricultural alone that the Dalits have been short-changed. They are under-represented when it
comes to jobs in the private sector and education. The State’s role in fighting this inequality is
crucial. But with land holdings becoming even more fragmented — 86% of the holdings in India
are small and marginal, less than two hectares — it remains to be seen whether populist sops
such as loan waivers, employment guarantee schemes and food security initiatives bring relief to
small, marginalised farmers fighting landlessness, discrimination and poverty.
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Solar goal for 2022 too hot to handle

India had been on track to meet its target of 100 Gigawatt (GW) of solar energy capacity by 2022
but momentum has been severely eroded in the last few months, according to industry players.
Issues such as uncertainty around import duties and future tax rates on existing power purchase
agreements have dampened investor sentiment.

“If you look at the trajectory India is on, [with] regard to solar capacity addition, real volumes have
started to come and it’s accelerating too,” Andrew Hines, co-founder and head of business
development (South India), Cleanmax Solar, told The Hindu . “If that trajectory is to continue over
the next few years, it will certainly be possible to get to that number.”

“A valid question is whether we are still on that trajectory or not, or whether we can expect
volumes to grow at the same speed or not,” Mr. Hines added. “In the last 3-4 months, people’s
confidence in that trajectory has weakened somewhat because of trade issues, to do with anti-
dumping duties and safeguard duties”

The Director General (Safeguards) had earlier this year recommended imposing a 70% safeguard
duty on imported solar cells, panels and modules for a minimum period of 200 days. No decision
has been taken yet on this, but the proposal is causing a lot of uncertainty in the industry because
of the higher costs this would result in.

“The 70% safeguard duty proposed will also inflate project costs by 25% and crank up the viable
tariff to Rs. 3.75 per unit from Rs. 3 estimated earlier, making solar power less attractive to
discoms,” Subodh Rai, senior director, Crisil Ratings, said in a release. “That would also be more
than the average power purchase cost [for] 10 out of 14 discoms last fiscal.”

“It will obviously impose significant costs on developers,” Mr. Hines said. “Already the goal looks
difficult and then you’re looking at imposing import duties on the primary materials of these
projects, so of course that’s going to have an impact. The uncertainty around that is a concern for
industry.”

‘GST is a dampener’

“[In the latest] Budget, we were hoping for a lot of things to happen, which did not take place,”
Gyanesh Chaudhary, MD and CEO of Vikram Solar said. “In the pre-GST regime, we had zero tax
on solar panels. Now it is 5%. There is a lot of confusion surrounding the GST on project
execution. We need clarity on that. In a VUCA [volatility, uncertainty, complexity and ambiguity]
environment, what do investors and financiers need? They need some sort of certainty.”

“With the advent of anti-dumping and the prospect of safeguard duties, and so many changes, it
becomes that much more uncertain.”

Ashish Khanna, CEO and ED, Tata Power Solar said, “While I agree that FY18 has been a good
year as far as the installation of large-scale projects and the focus towards solar pumps are
concerned, this recent phenomena of the last few months with regard to uncertainties of customs
duty, and certain investigations taken by the government especially regarding the safeguard duty, I
think, are not helping the environment.”

Last year, the global capacity addition in solar stood at 105 GW, according to Mr. Chaudhary, who
added that India was in third place in terms of how much its market has grown over the year.
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“What’s lacking is an effective ecosystem to make this happen in a speedy and time-bound
manner,” Mr. Chaudhary said. “It’s riddled with a lot of complications and a lot of noise from the
industry as well, where everybody wants protectionism. China has done nothing like that. It has
created a bottom up approach where 60-70% of the global manufacturing in solar is from China.”

“They have built this huge ecosystem that is fuelling the growth,” he added. “Out of 105 GW last
year, 52 GW came from China, so you can imagine the kind of installation that is happening
there.”

The problem in India is that uncertainty surrounding tariffs coupled with a large target means that
the road ahead to 2022 will be a tough one. Industry players across the board have said that they
are waiting for more certainty before they bid for more projects or expand their existing projects.

“The installation base in solar in India has touched 20 GW,” Mr. Chaudhary said. “Our targets are
100 GW of solar by 2022. So, that gives us effectively four years. In the last 10-12 years, we have
come from 10 MW to 20 GW. Now we have to do 20 GW every year to achieve the target, so it’s
pure maths. Unless there is some serious might behind this, the target looks unlikely to be met.”

“We need to go into the details of what has happened,” Mr. Khanna said. “In the case of bids,
certain tariffs are decided upon but there was uncertainty over the incidence of future taxes and
how they would affect the tariffs. Developers are not in a position to take a guess regarding the
future statutory changes that are beyond their control.

“And, they cannot mitigate that risk by keeping a margin in the bid.” Another major issue that is
causing industry players to slow their investments is the incidence of State governments trying to
renegotiate past power purchase agreements due to lower tariffs being discovered subsequent to
the signing of their PPAs.

Renegotiation by States

“The renegotiation of renewable power purchase agreement (PPA) tariffs by quoting high tariffs is
not an apparent option available with State discoms,” India Ratings and Research said in a report.
“Although there is no anecdotal evidence of cancellation of renewable PPAs in contravention to
possible exit clauses available in PPAs, there have been instances of lower-than-contracted
payments or grid curtailments. There is no direct evidence of PPA cancellation due to higher
tariffs, except in Uttar Pradesh… However, additional clarity will attract investments in the sector.”

The report added that anecdotal experience shows high power cost (that States had signed off on)
as the sole reason for the proposed renegotiation or cancellation of PPAs.

Solar power tariffs plunged to Rs. 2.44/kWh in May 2017 from Rs. 5.10 in June 2015. “It did hurt
investor sentiment,” Mr. Chaudhary said. “There were a couple of cases where this was tried, but it
didn’t fly with the courts. If something like that were to happen, it would crush the industry because
there would be no surety.”

The other aspect that will likely hold up India’s achievement of the 100 GW target for solar is the
rooftop solar component within this target. Out of the total, utility scale capacity is to make up 60%
of the target and rooftop solar is to make up the remaining 40%.

“If the total achievement in solar is 20 GW today, then about 18 GW of that is probably from utility
scale. On the rooftop side, I think the volumes installed today are modest. It’s less than 2 GW,” Mr.
Hines said.
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In other words, the utility scale segment has achieved 30% of the 2022 target with four years to
go. The rooftop segment has achieved less than 4%.

Of the 20 GW solar capacity installed, only 2 GW has come from the rooftop segment

Andrew Hines

Co-founder, Cleanmax Solar
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Rooftop energy: on boosting solar power

 

Bengaluru’s aerial mission to produce a three dimensional map of rooftop solar power potential
using Light Detection and Ranging (LIDAR) data can give this key source of power a big boost.
Similar mapping exercises have been carried out in several countries over the past few years to
assess how much of a city’s power needs can be met through rooftop solar installations. A survey
helps determine usable rooftops, separating them from green spaces, and analyses the quality of
the solar resource. With steady urbanisation, solar maps of this kind will help electricity utilities
come up with good business cases and investment vehicles and give residents an opportunity to
become partners in the effort. An initiative to rapidly scale up rooftop solar installations is needed if
the target of creating 40 GW of capacity connected to the grid by 2022 is to be realised. Rooftop
solar power growth has demonstrated an overall positive trend, including in the fourth quarter of
2017 when tenders for 220 MW represented a doubling of the achievement in the previous
quarter. But this will need to be scaled up massively to achieve the national target. Going forward,
domestic policy has to evaluate the impact of factors such as imposition of safeguard duty and
anti-dumping duty on imports, and levy of the goods and services tax on photovoltaic modules.
The industry is apprehensive that the shine could diminish for the sector during the current year,
unless policy is attuned to the overall objective of augmenting capacity.

Major solar projects that connect to the grid often face the challenge of land acquisition and
transmission connectivity. This has led to a delay in planned capacity coming on stream during
2017: nearly 3,600 MW did not get commissioned during the last quarter, out of a scheduled 5,100
MW. What this underscores is the importance of exploiting rooftop solar, which represents only
about 11% of the country’s 19,516 MW total installed capacity at the start of 2018. The Centre
should come up with incentives, given the enormous investment potential waiting to be tapped and
the real estate that can be rented. The southern States and Rajasthan together host the bulk of
national solar infrastructure on a large scale. With some forward-looking policymaking, they can
continue to lead by adding rooftop capacity. India, which is a founder-member of the International
Solar Alliance launched in Paris during the climate change conference more than two years ago,
must strive to be a global leader. Initiatives such as the Bengaluru mapping project can contribute
to assessments of both real potential and risk. This is crucial for projects on a large scale involving
significant exposure for financial institutions, including banks. With ongoing improvements to solar
cell efficiency and battery technology, rooftops will only get more attractive in the future.

 

Receive the best of The Hindu delivered to your inbox everyday!

Please enter a valid email address.

The draft of Assam’s National Register of Citizens is a first step, but it opens up concerns
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Cabinet approves promotion of agricultural mechanisation for in-situ management of crop residue
in the states of Punjab, Haryana, Uttar Pradesh and NCT of Delhi
Cabinet Committee on Economic Affairs (CCEA)

Cabinet approves promotion of agricultural mechanisation
for in-situ management of crop residue in the states of
Punjab, Haryana, Uttar Pradesh and NCT of Delhi

Posted On: 07 MAR 2018 8:09PM by PIB Delhi

The Cabinet Committee on Economic Affairs chaired by the Prime Minister Shri Narendra Modi,
has given its approval for promotion of Agricultural Mechanization for in-situ Management of Crop
Residue in the States of Punjab, Haryana and Uttar Pradesh and NCT of Delhi.

          The total outgo from the Central funds would be Rs. 1151.80 crore (Rs. 591.65 crore in
2018-19 and Rs. 560.15 crore in 2019-20).

Components of the Scheme

Establish Farm Machinery Banks for Custom Hiring of in -situ crop residue management
machinery. Financial assistance @80% of the project cost will be provided to the cooperative
societies of the farmers, FPOs, Self Help Groups, Registered Farmers Societies/ Farmers
Group, Private Entrepreneurs, Group of Women Farmers.

i.

(ii)  Financial Assistance to the farmers for Procurement of Agriculture Machinery and
Equipment for in -situ crop residue management. Financial assistance @50% of the
machinery/ equipment will be provided to individual farmer for crop residue management.

(iii) Information, Education and Communication for awareness on in-situ crop residue
management. Financial assistance will be provided to the State Government/ KVKs, ICAR
Institutes, Central Government Institutes, PSUs, etc. for the activities to be undertaken
towards information, education and communication. The activities will involve mass awareness
campaigns through short and long films, documents, radio and TV programmes,
demonstration camps at various levels, capacity building programme, advertisement in print
media, star campaigning, award for Village/ Gram Panchayat for achieving Zero Straw
Burning, panel discussions on Doordarshan, DD Kisan and other private channels, etc.

Beneficiaries

Respective State Governments through District Level Executive Committee (DLEC) will
identify various beneficiaries and location - specific agricultural equipment depending on the
farming system and will identify and select beneficiaries for establishment of Farm Machinery
Bank for Custom Hiring and procurement of machines on individual ownership basis to avail
the benefit in transparent and time bound manner.

i.

The State Nodal Department / DLEC may tie up with the Banks for credit requirements of the
beneficiaries. Name and details of selected beneficiaries will be documented at district level
indicating Aadhar/UID numbers and the financial assistance will be paid through Direct
Benefit Transfer (DBT).

ii.

Implementing Agencies
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(i)   At the Central level the scheme will be administered by Department of Agriculture,
Cooperation and Farmers Welfare.

A National Steering Committee headed by Secretary, DAC&FW will formulate the policy and
give overall directions and guidance to the implementation of the scheme by the State
Government and will monitor and review its progress and performance.

i.

Executive Committee chaired by Additional Secretary will oversee the activities of the
scheme.

ii.

(iv)   At the State level the nodal implementing agency will be the Department of Agriculture
of the concerned State Government. State Level Executive Committee (SLEC) chaired by
Principle Secretary (Agriculture)/ Agriculture Production Commissioner shall oversee the
implementation of the scheme in their State through regular meeting and will provide inputs
to Executive Committee for appropriate policy formulation. The SLEC shall ensure that no
crop residue burning takes place in the farmer field.

(v)   The District Level Executive Committee shall be responsible for carrying forward the
objectives of the scheme for project formulation, implementation and monitoring in the
districts and will constitute Surveillance Committees involving farmers group / progressive
farmers to mobilize farmers for not burning the crop residue and will also ensure active
participation of Panchayati Raj Institutions.

(vi)   The DAC&FW will empanel the manufacturer of machines and equipment, identified for
in-situ management of crop residue alongwith their costs.

Background:

As per budget 2018-19 announcement, a special scheme to support the efforts of the
Governments of Punjab, Haryana and Uttar Pradesh and NCT of Delhi to address air pollution and
to subsidize machinery required for in-situ management of crop residue, a new Central Sector
Scheme (100% Central share) in this regard in the States of Punjab, Haryana and Uttar Pradesh
and NCT of Delhi for the period 2018-19 to 2019-20 has been proposed.

*****

AKT/VBA
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Cabinet approves an MoU between India and Hellenic on Renewable Energy Cooperation
Cabinet

Cabinet approves an MoU between India and Hellenic on
Renewable Energy Cooperation

Posted On: 07 MAR 2018 7:23PM by PIB Delhi

The Union Cabinet chaired by Prime Minister Shri Narendra Modi has been apprised of  the
Memorandum of Understanding (MoU) on Cooperation in the field of Renewable Energy between
India and Hellenic.  The MoU was signed by the External Affairs Minister, Smt. Sushma Swaraj,
Government of India and H.E. Nikos Kotzias, Minister of Foreign Affairs of the Hellenic Republic
during the latter's visit to New Delhi in November, 2017.

Both sides aim to establish the basis for a cooperative institutional relationship to encourage and
promote technical bilateral cooperation on new and renewable issues on the basis of mutual
benefit equality and reciprocity.

The MoU envisages establishing a Joint Working Group to review, monitor and discuss matters
relation to areas of cooperation. The MoU aims for exchange of expertise and networking of
information.
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www.livemint.com 2018-03-12

Achieving energy efficiency key to meeting lower emissions commitment

Energy consumption in India has gone up manifold in recent years and demand is expected to rise
further due to speedy electrification (led by the government’s Power for All and Saubhagya
schemes), increase in household purchasing power, technology advancement, e-mobility
prospects, industrial and agricultural advancements.

According to the ministry of power, in terms of tonnes of oil equivalent (TOE), energy demand in
the country is expected to increase to about 1,250 million TOE (as per the integrated energy policy
report ) to 1,500 million TOE (as per the International Energy Agency) by 2030.

Of the above, residential electricity consumption constitutes 24% of the total electricity
consumption in India. In this sector, lighting and cooling requirements constitute 75% of the total
household electricity consumption. Here, requirements are further projected to grow by 260% by
2021, according to World Bank estimates.

However, to meet the unprecedented demand and ensure energy security for sustainable
economic growth, the introduction of new energy efficiency measures is a must.

It is important to educate consumers and spread awareness of various energy efficient options
available in the market that can help in optimizing electricity consumption to a great extent.

One can achieve this through mass adoption of energy efficiency measures across the country
such as demand side management, or DSM, (towards efficient lighting, cooling, heating,
refrigeration), initiatives of energy service firms, demand response, roof-top solar, e-mobility and
others.

The World Bank, in its report titled Utility scale DSM opportunities and business models in India,
has pegged India’s energy efficiency market at Rs1.6 trillion by considering end-use energy
efficiency opportunities, which rose four times in six years from Rs44,000 crore in 2010, against
the backdrop of the success of the government’s UJALA scheme to distribute LED bulbs (Bachat
Lamp Yojana).

Till now, more than 280 million light emitting diode (LED) bulbs have been sold across the country
which has resulted in energy savings of 36,545 million units (MUs) and avoided peak demand of
7,317MW. In monetary terms, savings of around Rs14,618 crore have been achieved.

The report also recognized promotion of energy efficiency among consumers through initiatives
and schemes such as incentives for adopting and manufacturing energy efficient appliances
(Super-Efficient Equipment Programme), standards and labelling scheme, consumer outreach
activities and voluntary building codes (energy conservation building code that has been made
mandatory for commercial buildings). The report also mentions that the renewed DSM market
potential is envisaged to deliver 178 billion units of electrical energy savings per annum that
roughly translates to 18-20% of the current levels of all India annual electricity consumption and
150 million tonnes (mt) of annual CO2 emissions reduction potential.

Apart from this, demand response, solar photovoltaic (SPV) rooftop systems, along with emerging
smart grid technologies, offer tremendous potential for utility DSM in India. The market potential
for rooftop SPV systems in India is 124 GWp and a realistic national demand response potential is
yet to be evaluated in a comprehensive manner.

The street light national programme (SLNP) of the government has also been appreciated far and
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wide.

Under the programme, more than 35 million conventional street lights will be replaced with energy
efficient LED lights. This would result in annual energy savings of 9 billion units and the total cost
savings of municipalities every year will be around Rs5,500 crore.

However, despite many efforts to foster energy efficiency in the sector, much remains to be
achieved. To add to this, a lack of awareness, inability to assess lifetime benefits, high upfront
costs, uncertainty associated with energy savings, and costs of the decision are some of the
roadblocks challenging market penetration of energy efficiency.

Effective strategies and plans are required to address these issues primarily at the distribution
company (discom) level and they should be considered integrated partners in the overall value
chain of energy efficiency programmes of governments both at the centre and states.

Discoms are immediate touch points for customers and have valuable data pertaining to electrical
energy consumption and consumption pattern and load profile. Considering this, proactive
discoms can play a critical role in impact analysis of the DSM programmes through proper
measurement and verification and facilitation between customers and implementing agencies.

Today, a lot of effort is being put in by the discoms in India as access to energy efficient services
is the need of the hour and is essential for the overall economic development and makes
entrepreneurial activities beyond daylight hours possible.

Energy efficiency enables enhanced productivity and helps in keeping global warming under two
degrees Celsius above pre-industrial levels.

Every unit of energy saved, either on account of technological advancement or behavioural
change, implies two units do not need to be produced because of overall inefficiency in the
system. The collective efficiency measures can also positively impact discoms’ future load growth
management.

In this scenario, Delhi leads by example in terms of spreading awareness among its consumers on
energy efficiency.

For instance, an appliance exchange programme is one of the schemes initiated by Tata Power-
DDL wherein it offers consumers a substantial rebate (to the tune of 40-50%) on replacing old
inefficient appliances with new BEE (Bureau of Energy Efficiency) five-star rated ones. One such
scheme was a rebate-based air conditioner replacement programme under which around 17,150
non-star rated air conditioners have been replaced, which led to a load reduction of 11.66MW and
deemed savings of 10.49 MUs annually. This would have an environmental impact of reducing
3,494 mt of CO2 annually. However, the programme has remained at pilot-scale (20,000 units sold
till date) as scaling up will require significant budget outlays.

Discoms in the country should promote demand side management as a strategic tool to meet
demand growth, to enhance national energy security by reducing the dependency on expensive
import of coal; deferring high investment to set up new power plant transmission and distribution
networks; improvement in network reliability; reducing carbon footprints by using polluting coal,
thereby helping in reduction in consumers bills and adverse environmental impacts.

To achieve energy efficiency goals, several loose ends need to be tied up—like cross-subsidized
electricity prices leading to wastage in residential and agricultural sectors; limited information
about the benefits of energy efficiency investments and technologies; lack of enforcement of
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standards, codes, and labelling; difficulty of measuring ‘megawatts’ (or efficiency savings) in the
context of project cash flows; asymmetric risk/reward distributions (mostly in the building sector for
owner/investors versus tenants); competing objectives in complex planning situations involving
new investments and development; inadequate investment in supportive institutional mechanisms
and human resources; high transaction costs from legal, technical, and transactional complexities,
like non-standardized deal structures and substantial technical content of project appraisal,
development, and monitoring, etc. Also the micro small and medium enterprises sector is one of
the most important segments where overall energy consumption is quite high due to system
inefficiency and less technology intervention. As the sector is not organised, energy efficiency
implementation and compliance are a major challenge due to a lack of interest among ESCO
agencies, lack of awareness, lack of capital for upfront cost and lack of baseline data.

I am of the view that out of various initiatives towards energy saving, BEE’s Standards and
Labelling Programme is a critical one as it is designed to provide consumer an informed choice
about the energy saving and thereby the cost saving potential of the relevant marketed product.
The scheme targets display of energy performance labels on high energy end use equipment &
appliances and lays down minimum energy performance standards. Discoms can play an
important role in educating customers about it and facilitating the availability of star labelling
equipment at affordable price.

Perform Achieve and Trade Scheme (PATS) is also a significant initiative. As a component of the
National Mission for Enhanced Energy Efficiency (NMEEE), PATS serves as a regulatory
instrument to reduce specific energy consumption in energy intensive industries, with an
associated market-based mechanism to enhance cost effectiveness through the certification of
excess energy savings which can be traded. This is showing positive results.

The ministry of power’s energy saving certificates (ESCerts) are also an impactful tool. The
ESCerts could be traded at two energy exchanges—that is Indian Energy Exchange (IEX) and
Power Exchange India Ltd (PXIL)—or bought by other units under PATS to meet compliance
requirements. Units that are unable to meet the targets either through their own actions or through
purchase of EScerts are liable to financial penalty under the Energy Conservation Act.

I believe the learning from the above mentioned schemes should be used to scale up the future
DSM schemes and encourage consumer behaviour towards energy efficiency as it is imperative to
change the trend of rapidly rising energy consumption levels from an energy security point of view.
We also need to build a self-sustainable market for commercial and industrial segment so that
they can maximize the benefit using energy efficient machines/appliances with minimum cost or
paying the solution provided from the energy savings.

Lastly, on the environmental front, energy efficiency measures are a key strategy to meet India’s
low carbon development commitments (viz. to reduce the emissions intensity of GDP by 33% to
35% by 2030 and to achieve about 40% cumulative electric power installed capacity from non-
fossil fuel-based energy resources by 2030) in the newly emerging global framework for
combating climate change (UN Paris Agreement signed by 175 countries). The role and
significance of these measure in achieving the commitments must be clearly formulated and
integrated with other sustainability actions, plans and policies at the centre and state levels.

Praveer Sinha is managing director, Tata Power Delhi Distribution Co.
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www.livemint.com 2018-03-12

India must lead the transition to green energy

India has always been torn between an urge to sit at the high table of global negotiations and
being seen by the rest of the world as a deal breaker on issues such as global trade and climate
change.

The International Solar Alliance (ISA), which began its meeting in New Delhi on Sunday, is thus a
breakthrough in our global positioning. Prime Minister Narendra Modi has been a driving force
ever since he first announced the idea at the India-Africa Summit in New Delhi in October 2015
and followed this up with more concrete moves during the United Nations climate change talks in
Paris in November 2015, with France being an important partner at a time when the US decided to
renege on its climate change mitigation commitments. India has suddenly became a catalyst in the
global attempts at capping climate change. This is important in a geopolitical sense when China is
clearly expanding its global footprint.

There are now 121 countries which have signed up for the global solar alliance. Central to this
new role in global affairs is the domestic commitment to generate 100 gigawatts (GW) of solar
energy by 2022, part of the broader 175GW target for renewable energy. The strategic thought
behind this is clear: India has to push towards mass prosperity at a time when climate change is a
huge concern. The context of what India will have to do in the next three decades is quite different
from what developed countries or Asian success stories such as China faced.

However, just unilateralism will not do. Fighting climate change cannot come at the cost of halting
the urgent fight against poverty. Global initiatives should always be seen through the lens of
national interest. That is why an international alliance based on credible commitments is important.
The key issues that India raised at the Copenhagen climate change talks is still important. The rich
countries that are responsible for most of the stock of excess carbon in the atmosphere as well as
the high current levels of per capita carbon emissions (as against national aggregates) still need to
be pushed to provide asymmetrical funding for climate change mitigation and technology transfers,
especially given the recent drop in the prices of photovoltaic batteries. That will continue to be an
important challenge for the global solar alliance.

The shift to solar energy should not be seen only as a defence mechanism. It can also be an
opportunity. Here is why we say so. Economic historians have identified five long waves of
technology since the Industrial Revolution. The chronological order of these technology waves is
as follows—the steam engine and cotton ginning; steel and railways; electrical and chemical
engineering; automobiles and plastics; and information technology. These waves of innovation
have broadly moved in sync with long economic cycles.

The interesting thing is that the same set of countries need not dominate each wave. There are
huge opportunities for upstarts to get into the game. This is generally recognized to be true in the
corporate sector, where established companies get replaced by innovators. Countries do not crash
and burn like companies do. But a similar process works for countries during periods of
discontinuous technological change. Think of how Japan gatecrashed into the big league in the
age of automobiles and plastics, or how India managed to make a global mark in the age of
information technology.

The fight against climate change—and the broader move to low-carbon economies—is likely to
create the next big technological wave. Almost all countries are at the starting block right now. A
few have a historical head start over India, though China is using its state power to get ahead
early in the race. India needs to grab this opportunity as well. The shift to a new economy with a
low carbon footprint need not mean reversion to poverty. New technology will be the critical factor
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in the transition to a green economy which also grows rapidly, and India should take a shot at
global leadership. Coal will continue to be a key part of the Indian energy mix in the immediate
future. But the push for solar energy is welcome if a longer view is taken. ISA thus offers many
opportunities —from geopolitical advantages to economic benefits in the next wave of global
innovation.

Can India keep pace with China in the green energy race? Tell us at views@livemint.com
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Why are farmers restless?

Last week, more than 40,000 farmers began walking from Nashik to Mumbai demanding a loan
waiver, and implementation of the Swaminathan Commission’s recommendations and the Forest
Rights Act. This is not the first time that farmers have hit the streets to voice their demands. Last
year alone, farmers from more than 15 states took to the streets to protest against the worsening
situation of their lot in the country. Large-scale farmers’ protests were seen in Tamil Nadu,
Rajasthan, Uttar Pradesh and Haryana. In June 2017, seven farmers were killed in police firing in
Mandsaur in Madhya Pradesh. Clearly the anger among farmers is increasing. These are now
confirmed by official data as well. According to National Crime Records Bureau (NCRB) data,
there were 628 farmers’ protests in 2014, which increased to 2,683 in 2015 and 4,837 in 2016, an
increase by eight times in just three years of this government.

Why are farmers protesting and why has this unrest increased so rapidly? A large part of the
blame has to be with the government which has not only neglected growing distress among the
farming community but has contributed to making the situation worse in the last four years. Rising
cost of cultivation had already triggered a crisis by 2014. While the sudden collapse of commodity
prices in 2014 and the drought in 2014 and 2015 worsened the situation, the Modi government
reduced investment in agriculture by 2.3% per annum during 2014-17 as against a growth in
investment at 10% in real terms during 2004-13. It also reduced expenditure on several schemes,
in some cases by almost 50%. Agricultural credit, which had increased at 21% during 2004-14,
slowed down to 12% per annum during this government’s tenure. Declining job opportunities and
sluggish growth of rural non-farm employment along with declining rural real wages further
contributed to worsening of rural incomes. The end result has been stagnant agricultural incomes
and rising debt.

Unfortunately, the response of the government to this crisis was as myopic as its long-term vision
of agriculture. The only strategy that it had was to resort to loan waivers. While the strategy paid
political dividends in Uttar Pradesh, it has now set off a demand which cannot be denied in other
states where the Bharatiya Janata Party (BJP) is in power. By last estimate, loan waivers worth
more than Rs130,000 crore have been announced in different states. But this has failed to satisfy
farmers. Simply because it is not a substitute for the lack of investment in agriculture. But it has
taken away the precious fiscal resources which could have been used to invest in agriculture. The
government has only itself to blame for the mess that it has created.

Farmers’ unrest has already extracted its pound of flesh by punishing incumbent state
governments, mostly led by the BJP, in assembly and Parliament elections. The protests are only
going to increase. Rising farmer anger was behind the decline in seats won by the BJP in the
Gujarat assembly elections. It also contributed to the defeat suffered by BJP in a string of
byelections to legislative assemblies and Parliament in Rajasthan and Madhya Pradesh.

But it is not just the failure of the government to respond to the crisis in agriculture that has
angered the farmers, it is also their growing distrust of the government. The latest example of this
is the budget announcement to raise minimum support price (MSP) to 50% of costs. Not only did
the government betray its own promise by changing the concept of cost implicit in the
Swaminathan Commission report, but the announcement also came with reduced budgetary
support for price support operations. Clearly, the farmers did not buy this promise of the
government.

The BJP is now faced with a tough choice. Having started the loan waiver scheme in Uttar
Pradesh, it cannot deny the same in other states. At the same time, declining investment and
expenditure on essential agricultural schemes also means that the situation is unlikely to improve
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soon. On top of it, the promise of doubling farmers’ incomes by 2022 is only adding salt to their
wounds.

Himanshu is an associate professor at Jawaharlal Nehru University and visiting fellow at Centre de
Sciences Humaines, New Delhi.
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www.indianexpress.com 2018-03-17

Marching against apathy

Farmers in villages across the country have felt demeaned and disturbed by the insensitivity of
successive governments at the Centre and in the states. The same anguish was felt by the
agriculturists who walked more than 160 km from Nashik to Mumbai. The country’s politics has
ignored farmers. Perhaps it is time that farmers change the politics of the country.

The farmers’ march was not a fallout of a single event. They have been pushed into the streets by
the cumulative effects of droughts, falling yields — aggravated by low farm-gate prices —
purchases not made at the announced MSP, unkept promises of compensation for the failure of
the cotton crop, which was attacked by the pink bollworm, the infamous notebandi and disruption
of cash flow as a result of the cow slaughter ban. They were opposing land acquisition for the
Samruddh Maha Marg and were struck with disbelief at a government report that blamed them for
the pesticide-induced deaths in Maharashtra. Do note that the farmers’ feelings were not about
anger, hate and rage.

The on-farm distress has been compounded by feelings of hurt and betrayal. The heartless
government in Mumbai is no better than the Communists who chose to give each marching farmer
a red party flag affixed to a stick instead of giving them a pair of slippers each. The visual impact
would have made Goebbles proud. The sight of bruised and bleeding farmers’ feet was not
enough to move the young Maharashtra chief minister from the comfort of his chair and meet the
agitating agriculturists halfway.

He waited for the momentum of the march to collapse in the scorching heat of the tarred roads to
Mumbai. But the state had misread the farmers again. The resolute agriculturists did reach
Mumbai, only to be duped again. Last year’s verbal assurances of the farm loan waiver have not
materialised and the written assurances, this time, of C2+50 per cent and forest rights for forest
dwellers may meet with an identical fate. The marching farmers were described as “urban
Maoists” by a party spokesperson. This is almost like John Steinbeck being accused of being a
Communist for writing the Grapes of Wrath — a saga of uprooted tenant farmers in the midst of
the Great Depression of the 1930s.

The farmers’ agitation in Maharashtra last year (See ‘A dark satire’, IE, June 20, 2017) was a
precursor to not only last week’s display of solidarity but also to the firing by the Madhya Pradesh
police on agitating agriculturists in Mandsaur. Farmers buried themselves in the sands of
Shekhawati region in Rajasthan. This week also marks the anniversary of the killing of farmers in
Nandigram in West Bengal. They had to face the gun for refusing to be cowed down by the
Communists who wanted to snatch their multi-cropped land for industry. That revolt led to the
overthrow of West Bengal’s three-and-a-half decade old Communist regime and catapulted a new
party, the Trinamool Congress, to power.

In the 10 long years that the Nationalist Congress Party and the Congress were partners in crime
in Maharashtra, over 36,000 farmers committed suicide in the state. It is true that the state’s
current chief minister inherited a grand mess. But after over three years in office, he cannot
escape accountability.

The story has striking similarities with what has happened at the Centre. Nothing has changed on
the ground for farmers after nearly four years of the NDA government, apart from smarter
sloganeering and repackaged programmes. The farmer has realised that things were not meant to
change. The nearly 2,000 pages of the 14-volume strategy for doubling farmers’ income by 2022
is still a work in progress. Promises of acche din, doubling farmer incomes, Rs 15 lakh in each
bank account, crop insurance or the promise of C2+50 per cent profit have turned into a horrible
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nightmare as the government has reneged on election assurances.

Being in power in the states and at the Centre has its disadvantages. There is no one to heap the
blame on but the ghosts of the past. A media that has been made amenable by a combination of
coercion and inducements can no longer deflect the public ire from the core issue of livelihoods —
that is the message from the string of electoral defeats suffered by the BJP. Across India, young
dejected farmers are resigning to their fate, fleeing farms and aspiring for jobs elsewhere.

Lies, deceit and broken promises have become the hallmark of all political parties, particularly the
current regime at the Centre. Fed up with the confused and maligned UPA II, farmers — with fond
expectations that their aspirations would be fulfilled — had voted in overwhelming numbers for the
leadership of Narendra Modi. The last vestiges of hope are fast disappearing.

The farmers’ angst is not difficult to gauge. They have decided who not to vote for though they are
still undecided about who deserves their vote. Of late, the Congress has not been part of any
farmers’ movement. Ironically, it may be well-placed to tap into the discontent. I take solace in the
words of Steinbeck who responded to the critics by stating: “I want to put a tag of shame on the
greedy b******s who are responsible for this.”
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Cabinet approves continuation of ongoing urea subsidy scheme beyond 12th Five Year Plan
Cabinet Committee on Economic Affairs (CCEA)

Cabinet approves continuation of ongoing urea subsidy
scheme beyond 12th Five Year Plan

Posted On: 14 MAR 2018 7:03PM by PIB Delhi

 

The Cabinet Committee on Economic Affairs, chaired by Prime Minister Shri Narendra Modi has
approved the proposal of Department of Fertilizers to continue Urea Subsidy Scheme upto 2019-
20 at a total estimated cost of Rs. 1,64,935 crore and for disbursement of fertilizer subsidy. This
decision implies that there will be no increase in price of urea, till 2020.

Details:

Urea Subsidy is a part of Central Sector Scheme of Department of Fertilizers w.e.f 1st April, 2017
and is wholly financed by the Government of India through Budgetary Support. The continuation of
Urea Subsidy Scheme will ensure the timely payment of subsidy to the urea manufacturers
resulting in timely availability of urea to farmers. Urea subsidy also includes Imported Urea subsidy
which is directed towards import to bridge the gap between assessed demand and indigenous
production of urea in the country. It also includes freight subsidy for movement of urea across the
country.

This is in continuation to farmer-friendly policies of the Central Government.  Earlier, 100% Neem
Coated Urea was made mandatory in 2015.  A study conducted by the Department of Agriculture,
Cooperation & Farmers Welfare (DAC&FW) had found the effects of Neem Coating of Urea as
follows:

Improvement in soil health.i.
Reduction in costs with respect to plant protection chemicals.ii.
Reduction in pest and disease attack.iii.
An increase in yield of paddy to an extent of 5.79 per cent.iv.
An increase in yield of sugarcane to extent of 17.5 per cent.v.
An increase in yield of maize to the extent of 7.14 per cent.vi.
An increase in yield of Soybean to the extent of 7.4 per  cent.vii.
An increase in yield of Tur/Red Gram to the extent of 16.88 per cent.viii.

Neem Coating also had an additional positive impact – plugging the diversion of the subsidized
Urea towards non-agricultural purposes.   In light of the increased efficiency of Urea due to Neem
Coating, Government had recently decided to bag Urea in 45kg bags. This will effectively help
reduce the cost of fertilizers to the farmers.

Government had earlier notified New Urea Policy, 2015, with the objectives of maximizing
indigenous urea production; promoting energy efficiency in urea production; and rationalizing
subsidy burden on the government. This led to the highest ever production of 245 LMT during
2015-16. In effect,  20 LMT of Urea during was additionally  produced  without adding additional
any capacity. 
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These steps have ensured continued easy availability of Urea to the farmers at an affordable
price.  Today's decision reiterates the commitment of the present Government towards the welfare
of the farmers.

Background:

Chemical Fertilizers have played an important role in making the country self-reliant in food grain
production and provide a very vital input for the growth of Indian agriculture. For sustained
agricultural growth and to promote balanced nutrient application, urea is made available to farmers
at statutorily controlled price, which at present is Rs. 5360/- per MT (exclusive of the Central/State
Tax & other charges towards neem coating). The difference between the delivered cost of
fertilizers at farm gate and MRP payable by the farmer is given as subsidy to the fertilizer
manufacturer/importer by the Government of India. At present, there are 31 urea manufacturing
units, out of which 28 urea units use Natural Gas (using domestic gas/LNG/CBM) as feedstock/
fuel and remaining 3 urea units use Naphtha as feedstock/fuel.

*****
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‘Bharatmala to hit 25 toll projects’

The 44 new economic corridors (EC) proposed to be built under the Bharatmala network,
designed on the shortest possible route connecting the origin and destination, would impact the
existing highway networks by directly competing with a few stretches, including some existing
Build Own Transfer (BOT) (toll) road projects, ICRA said in a report.

ICRA said the debt servicing ability of some of the BOT (toll) and OMT (own, maintain, transfer)
projects would be impacted by proposed network. “An estimated 25 NH-toll projects involving Rs.
19,435 crore of debt would be at risk as a result of new economic corridors under Bharatmala
Pariyojana,” the rating agency said in the report.
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A smart card for the farmer

Efforts are on to double the income of farmers by 2022. Access to institutional credit and crop
insurance are two important steps in this direction. According to 70th round of NSSO survey
(2013), 52 per cent of the farmer households were indebted, of which 60 per cent had accessed
formal credit.

Farmers access crop loan primarily through Kisan Credit Cards (KCC). The KCC is necessary to
procure good quality inputs to raise productivity and production. Every time credit flow to farmers
is reviewed, it is observed that the eastern and the north-eastern parts of the country receive
proportionately less credit as compared to the western or southern parts. I have heard this at
meetings of district-level bankers in 1993 when I was a chief development officer. I hear the same,
in 2018, at the meetings of state-level bankers when I am principal secretary of agriculture.

Regarding crop insurance, despite the government’s best intentions, it has not picked up on a
scale the government would like. One of the major reasons is the apathy of bankers to deduct the
premium amount from the loanee farmers’ accounts in time and transfer the same to the insurer.

There is another critical issue. Farmers often take a loan for some crop and sow something else.
This happens because the credit limit for farmers is linked to the scale of finance of different crops.
(Scale of finance is the total input cost incurred for a particular crop per hectare of land). If a
farmer declares that he is going to crop sugarcane or potato, the credit limit will be high whereas if
he declares that he is going to crop oilseed or cereals, the credit limit will be lower.

When banks insure a farmer, they go by his declaration at the time of making the KCC and insure
accordingly. There is no attempt to verify which crop has been actually planted and there is no
system of asking the farmer to fill some form for crop insurance. As a result, when a crop loss is
reported, there is a dispute between the farmer and the insurance company. It is catch 22
situation. On the one hand, the banker cannot name any other crop other than declared in the
KCC, for a change would cause the invalidation of the card. On the other, on the farm there is
some other crop which needs to be insured for the claims to be processed by the insurer. The
result is that the farmer refuses to get his crop insured.

The third important issue is of targeting subsidies in a proper manner. We know by now that direct
benefit transfer (DBT) is a unique policy tool to target subsidy, reduce wasteful expenditure and
plug leakages. This has been amply demonstrated in many areas, including agricultural subsidies.
The government has been trying to move in that direction slowly in the case of urea. The
distribution of urea is now being done through an Aadhaar-enabled biometric identification system,
but it does not distinguish between a farmer and a non-farmer. The present system does not
transfer the fertiliser subsidy to the bank account of the farmer. However, DBT can address the
issue of diversion of subsidised fertiliser for other uses and also cross-border diversion. When that
starts, the issue of making upfront payment will come up. Since urea is a heavily subsidised item,
small and marginal farmers may find it difficult to make the full payment upfront.

This can be fixed by making two changes in the KCC. The limit of a KCC can be de-linked from
the scale of finance of the crop sown and be based on the area of land held by a farmer. This will
result in two things. One, the farmer will not have to make a false declaration to get a higher credit
limit. This will result in true declaration of the crop sown and hence, the discrepancy seen in crop
insurance will be addressed. Second, it will address the issue of distorted inter-regional credit flow
to farmers. With the upper limit of Rs 3 lakh for a KCC, it should be possible to provide a limit of
Rs 1 lakh per hectare per annum for crop loan to the farmers at the current level of provisioning in
this head by the central government. This will ensure that credit flow to farmers in backward
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regions increases. Increasing access to formal credit is necessary for enhancing incomes of
farmers, especially the small and marginal. Farmers who cannot access institutional finance have
to seek credit from informal channels, which charge them anywhere between 24 to 36 per cent per
annum as interest. In contrast, those who have access to formal bank credit receive it at 7 per cent
per annum, which further gets discounted to 4 per cent. Some fear the farmers may misuse the
crop loan if it is not linked to the scale of finance. Such persons should do a field check about the
“proper utilisation” of crop loan in its present form.

This brings me to DBT in fertiliser subsidy. My solution is the credit limit under KCC can be split
into two parts. Part A can consist of 75 per cent of the credit limit and part B the remaining 25 per
cent. While the farmer is allowed to withdraw the amount under part A from the ATM or any other
mode, the amount under part B should not be allowed to be withdrawn as cash and used to pay
the subsidy part of the input being purchased.

The farmer can pay an amount equivalent to the price being paid by him from part A or any other
source in cash and the amount of subsidy from part B by swiping the card, thus paying the full
price upfront. It should be technologically possible to divide the card in two parts by having
different PIN numbers for them. The subsidy will be transferred through DBT to part B of the card.
This will ensure better targeting and encourage digital transactions. It is high time the KCC is
redesigned for better outcomes.
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Cabinet approves Export of all edible oils in bulk (except mustard oil)
Cabinet Committee on Economic Affairs (CCEA)

Cabinet approves Export of all edible oils in bulk (except
mustard oil)

Posted On: 28 MAR 2018 8:07PM by PIB Delhi

The Cabinet Committee on Economic Affairs, chaired by Prime Minister Shri Narendra
Modi has approved the proposal of Ministry of Commerce & Industry for removal of
prohibition on export of all varieties of edible oils except mustard oil. Mustard oil will
continue to be exported only in consumer packs upto 5 Kgs and with a minimum export
price of US $ 900 per tonne.

 

The CCEA has also approved empowering the Committee, chaired by Secretary,
Department of Food & Public Distribution and comprising Secretaries of Department of
Commerce, Department of Agriculture, Cooperation & Farmers Welfare, Department of
Revenue, Department of Consumer Affairs and DGFT, to review the export/import policy
on all varieties of edible oils and consider measures such as quantitative restrictions, prior
registration, imposition of Minimum Export Price (MEP) and changes in import duties
depending on domestic production and demand, domestic and international prices and
international trade volumes.

 

The Inter-Ministerial Committee, headed by the Commerce Secretary, mandated to review
the export of edible oils in consumer packs & calibrate MEP from time to time, has been
discontinued.

 

Impact:

Removing of restrictions on export of all edible oils is likely to provide additional marketing
avenues for edible oils and oilseeds and will benefit the farmers by way of better
realisation for oilseeds. Allowing export of edible oils may also result in utilization of idle
capacity in India's edible oils industry and is a step towards Ease of Doing Business by
removing confusion arising out of prohibition on export of edible oils and a plethora of
exemptions.

 

Background:

The production of oilseeds in 2016-17 has seen a quantum jump in comparison to past two
years. It is expected that the production of oilseeds in 2017-18 is going to sustain at the
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same levels. At present, only certain edible oils can be exported in bulk and other oils only
in consumer packs upto 5 Kg with MEP. In order to support growing production of oilseeds
and to explore additional avenues for marketing of edible oils, it is required to allow bulk
export of all edible oils with the exception of mustard oil, which is an item of mass
consumption in India.

 

****

AKT/VBA

 

(Release ID: 1526918) Visitor Counter : 376

END

Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



crackIAS.com
cr

ac
kIA

S.co
m

www.pib.nic.in 2018-03-30

Cabinet approves continuation, strengthening and establishment of KrishiVigyanKendras till 2019-
20
Cabinet Committee on Economic Affairs (CCEA)

Cabinet approves continuation, strengthening and
establishment of KrishiVigyanKendras till 2019-20

Posted On: 28 MAR 2018 8:01PM by PIB Delhi

The Cabinet Committee on Economic Affairs, chaired by Prime Minister Shri Narendra Modi has
approved the proposal of the Department of Agricultural Research and Education for continuation /
strengthening, upto 2019-20, of 669 KrishiVigyanKendras(KVKs) established till 31.03.2017, 11
Agricultural Technology Application Research Institutes (ATARIs), support to the Directorates of
Extension Education (DEEs) of Agricultural Universities (AUs) and all special programmes
associated with the Scheme and establishment of 76 spill over KVKs as already approved in the
12th Plan.

 

Financial Outlay:

The financial outlay for the KVK Scheme [including Directorate of Knowledge Management in
Agriculture (DKMA)] for 2017-20 shall be of Rs 2,82,400.72 lakh. 

 

Details:

KVKs would act as knowledge and resource centre in the field of agriculture in the district and
would build models of technology uptake and farmers' empowerment leading to support
Government of India’s initiative of doubling farmers' income.

 

The special programmes which shall be initiated through the KVK Scheme are:

a Network Project on New Extension Methodologies and Approaches; Nutri-sensitive
Agricultural Resources and Innovations (NARI);

●

programs tilted Knowledge Systems and Homestead Agriculture Management in Tribal Areas
(KSHAMTA),

●

Value Addition and Technology Incubation Centres in Agriculture (VATICA),●

Farm Innovation Resource Management (FIRM) and●

establishment of Agricultural Technology Information Centre.●

 

Besides, Rain Water Harvesting, Integrated Farming System (IFS) Processing, Fish seed
production, ICT enabled services, green agriculture and strengthening of soil health program shall
also be supported. Further two important programmes approved include the Farmer FIRST at 52
centres and Attracting and Retaining Youth in Agriculture (ARYA) for 100 Districts.
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The ARYA component is being implemented currently in 25 States through KVKs, one district from
each State with technical partners from ICAR Institutes and Agricultural Universities for taking up
entrepreneurial activities through skill development of rural youth leading to employment
generation. During the year 2015-16, and 2016-17, youth numbering 1,100 and 4,400 respectively
have been engaged through ARYA. It is, planned to enlarge this component to cover 100 districts
by adding 75 more districts during 2017-20 period. The capacity development of farmers and
vocational training to youth (about 14 lakh annually) will improve fruitful engagement in farming.

 

Convergence:

KVK may facilitate convergence and act as the nodal agency of several schemes of the
Department of Agriculture Cooperation and Farmers Welfare, Department of Animal Husbandry,
Dairying and Fisheries, Ministry of Food Processing Industries and other Departments and
Ministries focused on agricultural and rural development through schemes like the Soil Health
Card Scheme, the ParamparagatKrishiVikasYojana, RashtriyaKrishiVikasYojana, the Pradhan
MantriKrishiSinchaiYojana; the National Gokul Mission; the National Livestock Mission and the
Pradhan MantriKisan SAMPADA Yojana to address issues relating to micro irrigation, Integrated
Nutrient Management (INM), Integrated Pest Management (IPM), Livestock Management,
Processing and Value addition and use of mobile technology etc.

 

 

Background:

 

KVK Scheme:

The KVK scheme is functioning on 100% Central funding pattern under the ambit of the Indian
Council of Agricultural Research (ICAR), Department of Agricultural Research and Education
(DARE). Till 31.3.2017, 669 KVKs have been established, which are functioning as district level
Farm Science Centres, the mandate being, Technology Assessment and Demonstration for its
Application and Capacity Development. The activities include on-farm testing of technologies and
demonstrations, capacity development of farmers and extension personnel, functioning as a
knowledge and resource centre of agricultural technologies, providing farm advisories using ICT
and other media means on varied subjects of interest to farmers. In addition, KVKs produce quality
technological products (seed, planting material, bio-agents, livestock) and make it available to
farmers; organize frontline extension activities; identify and document selected farm innovations;
and ensure convergence with ongoing schemes and programmes.

 

 

DKMA:

Directorate of Knowledge Management in Agriculture (DKMA) is mandated for dissemination and
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sharing of agricultural knowledge and information through value added information products in
print, electronic and web mode; development of e-resources on agricultural knowledge; and
information for global exposure, facilitation for strengthening e-connectivity among institutes of the
ICAR, Agricultural Universities (AUs) and KVKs; and capacity building for agricultural knowledge
management and communication.

 

Achievements under KVK:

In addition to the regular mandated activities, some of the remarkable achievements of KVKs
during XII Plan Include, establishment of 97 Pulses Seed Hubs and organising 1,11,150
technology demonstrations on pulses leading to its record production during 2016-17; sensitization
about climate change effect and implementing mitigation strategies by establishing 151 climate
smart villages in different climate stressed regions; developing a successful model of custom
hiring centre being adopted by State Governments; facilitating adoption of conservation agriculture
specially raised bed planting of soybean (3 million hectare in Madhya Pradesh) and resource
conservation technologies including Zero tillage, laser land levelling and Happy Seeder (Punjab,
Haryana, Uttar Pradesh and Bihar); creating a platform of convergence at KVK level for educating
farmers about benefits of soil health and involving agricultural students in soil testing process;
linking 13,500 villages with research system under MeraGaonMera Gaurav initiative; empowering
4400 youth for initiating economic enterprises under program titled "Attracting and Retaining Youth
in Agriculture (ARYA)" and involving 20,000 farm family in participatory technology adaptation
process under the Farmer FIRST Project.

 

100 KVKs have started skill development program and 154 KVKs were further added for skill
development, in association with the Ministry of Skill Development. KVKs are also mainstreaming
indigenous knowledge and practices including those available in tribal areas in the research
programmes of the National Agricultural Research System (NARS). During the last Plan period,
5500 germplasm accessions with unique characters and potential to cope vulnerabilities were
identified and registered with the Protection of Plant Varieties and Farmers' Rights Authority,
which would be utilised in developing new varieties.

 

KVKs are in the forefront for awareness creation through participatory approach. In the recently
held "Sankalp Se Siddhi" program conducted by 564 KVKs as many as 49 Union Ministers, 284
M.P.s, 111 State Government Ministers, 300 MLAs and large number of Senior Government
Officials participated along with Five lakh farmers.

****

AKT/VBA
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Cabinet approves fixation of Nutrient Based Subsidy rates for Phosphatic and Potassic (P&K)
fertilizers for the year 2018-19
Cabinet Committee on Economic Affairs (CCEA)

Cabinet approves fixation of Nutrient Based Subsidy rates
for Phosphatic and Potassic (P&K) fertilizers for the year
2018-19

Posted On: 28 MAR 2018 7:57PM by PIB Delhi

The Cabinet Committee on Economic Affairs, chaired by Prime Minister Shri Narendra Modi has
approved the proposal of the Department of Fertilizers for fixation of Nutrient Based Subsidy
(NBS)rates for P&K Fertilizers for the year 2018-19. The approved rates for NBS are as follows:

 

Per Kg Subsidy rates (in Rs.)
 

Nitrogen (N)
 

Phosphorus (P)
 

Potash (K)
 

Sulphur (S)
 

18.901
 

15.216
 

11.124
 

2.722
 

 

The CCEA has also accorded ex-post facto approval on the proposal of the Department of
Fertilizers subsidy paid on specific quantity of P&K fertilizers received in the districts during
February & March months in different years since 2012-13 at the rates fixed for the next financial
year which were lower than the rates approved by Cabinet/CCEA for that year.

The CCEA has authorized Department of Fertilizers for releasing subsidy, if required, as per the
rates fixed for the financial year or of the next financial year whichever is lower on the specific
category/quantity of P&K fertilizers received in districts during February and March months of the
year in consultation with Department of Expenditure.

Financial Outlay:

The expected expenditure for release of subsidy on P&K Fertilizers during 2018-19 will be Rs.
23007.16 crore.

Background:

Government is making available fertilizers, namely Urea and 21 grades of P&K fertilizers to
farmers at subsidized prices through fertilizer manufacturers/importers. The subsidy on P&K
fertilizers is being governed by NBS Scheme w.e.f 01.04.2010. In accordance to its farmer friendly
approach, the Government is committed to ensure the availability of P&K fertilizers to the farmers
on affordable price. The Government has increased the subsidy expenditure by Rs. 1913.07 crore
in comparison to Financial Year 2017-18 to save the farmers from the impact of increase in
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international prices of P&K fertilizers.
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Dedicated research being carried out to enhance food production through National Agricultural
Research System: Shri Parshottam Rupala
Ministry of Agriculture & Farmers Welfare

Dedicated research being carried out to enhance food
production through National Agricultural Research System:
Shri Parshottam Rupala

Posted On: 27 MAR 2018 4:46PM by PIB Delhi

The Minister of State for Agriculture and farmers welfare Shri Parshottam Rupala in a written reply
to a question on research in food production in Lok Sabha stated that the ICAR is well aware
about the fact and dedicated research is being carried out to enhance food production through
National Agricultural Research System. The NARS is continuously developing improved varieties,
value added products, production and protection technologies which resulted to increase
production and productivity of food crops in the country. As per second advanced estimate a
record production of 277.48 mt of food grains and 305.42 mt fruits and vegetables have been
achieved in the country during 2017-18 which provides food and nutritional security to people of
the country. ICAR is initiating the new research programme in the areas of Hybrid technology,
Transgenic, Molecular Breeding, Gene Editing, Agro-biodiversity and Bio-fortification etc. to fulfil
the future food requirement of the ever growing population of the country.

Replying to a sub question on whether the Government has identified the States which are
environmentally more suitable for cultivation of bananas and sugarcane other than the current
major producing states, the Minister of State informed that Banana & Sugarcane are being
cultivated in Tropical and subtropical areas of the country due to suitable agro-climatic conditions
and availability of adequate irrigation facility.

 

The Government has recognized the states of Punjab, Uttar Pradesh, Rajasthan, Haryana,
Uttarakhand, Jharkhand etc. as non-traditional states for banana cultivation.  States where banana
was grown as a back-yard crop have also taken up commercial cultivation especially North
Eastern states like Tripura, Meghalaya, Mizoram, Nagaland, Manipur, Andaman & Nicobar
Islands.

 

Sugarcane is being cultivated mainly in the states of Uttar Pradesh, Maharashtra, Karnataka,
Tamil Nadu, Bihar, Gujarat, Punjab, Uttarakhand, Andhra Pradesh, Telangana and Haryana. 
However there is very little scope to extend the sugarcane area in other states of the country.

 

The Government is encouraging banana cultivation through sensitization, training, supply of
quality planting material and other inputs.  Besides, Govt. has introduced CHAMAN (Co-ordinated
Horticulture Assessment and Management Using geoiNformatics) Scheme for 7 horticultural crops
(Potato, Onion, Chilli, Tomato, Mango, Banana and Citrus) in 12 major states in 180 districts to
carry out research on horticultural crop condition studies, diseases assessment and precision
farming.   
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New way to stop spread of rice blast disease found

Rice blast threatens global food security, destroying enough rice each year to feed 60 million
people.   | Photo Credit: Johney Thomas

In a breakthrough, scientists have found a way to stop the spread of rice blast, a fungus that
destroys up to 30 per cent of the world’s rice crop each year.

An international team led by the University of Exeter in the UK showed that chemical genetic
inhibition of a single protein in the fungus stops it from spreading inside a rice leaf – leaving it
trapped within a single plant cell.

The finding is a breakthrough in terms of understanding rice blast, a disease that is hugely
important in terms of global food security, researchers said. However, the scientists caution that
this is a “fundamental” discovery – not a cure that can yet be applied outside the laboratory.

The research led by Wasin Sakulkoo, revealed how the fungus can manipulate and then squeeze
through natural channels (called plasmodesmata) that exist between plant cells.

“This is an exciting breakthrough because we have discovered how the fungus is able to move
stealthily between rice cells, evading recognition by the plant immune system,” said Professor Nick
Talbot of the University of Exeter. “It is clearly able to suppress immune responses at pit fields
(groups of plasmodesmata), and also regulate its own severe constriction to squeeze itself through
such a narrow space. And all this is achieved by a single regulatory protein. It is a remarkable
feat.” The results were published in the journal Science.

Rice blast threatens global food security, destroying enough rice each year to feed 60 million
people. It spreads within rice plants by invasive hyphae (branching filaments) which break through
from cell to cell.

In their bid to understand this process, the researchers used chemical genetics to mutate a
signalling protein to make it susceptible to a specific drug. The protein, PMK1, is responsible for
suppressing the rice’s immunity and allowing the fungus to squeeze through pit fields - so, by
inhibiting it, the researchers were able to trap the fungus within a cell.

This level of precision led the team to discover that just one enzyme, called a MAP kinase, was
responsible for regulating the invasive growth of rice blast. The research team hopes this
discovery will enable them to identify targets of this enzyme and thereby determine the molecular
basis of this devastating disease.

The yield, however, has declined due to water shortage
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Why do farmers go marching?

Why are Indian farmers perpetually in revolt? The question has been raised by many after the
recent farmers’ march to Mumbai and simmering rebellions across the States in recent years.

No doubt, agriculture is one segment of the economy on which vote-conscious governments
haven’t skimped on outlays. Over the years, Central governments have allocated ever-rising sums
towards procurement, input subsidies and rural employment schemes, while States have
periodically announced loan waivers.

But that farmer protests have persisted, and even intensified, perhaps shows that many of these
schemes aren’t addressing the right set of problems. The reasons for agricultural distress have
changed quite dramatically in recent years.

From shortage to plenty

A few years ago, farmers seeking to register their protest used to do so beside wilted crops and
parched farmlands.

But in the last couple of years, farmers from Mandsaur to Salem have given vent to their angst by
dumping vast quantities of unsold produce — tomatoes, grapes, onions and milk — on lakebeds
and national highways.

Historically, agricultural distress in India has been linked to truant monsoons, input shortages and
lacklustre yields which frequently put growers on the road to penury.

In recent years though, it is surplus output and unremunerative prices that have decimated farm
incomes more often.

Trends in India’s agricultural output over the last twenty years present an eye-opener to this
problem of plenty.

For an extended period from 1998-99 to 2009-10, India’s rice output stayed stuck at 85 million
tonnes to 95 million tonnes, with drought years such as 2002 and 2004 seeing sharp downward
blips.

As consumption hovered at 80 to 90 million tonnes in this period, shortages were more frequent
than surpluses.

But after climbing to 105 million tonnes in 2011-12, India’s rice production has stayed well above
the 100 million-tonne mark for the last six years, even scaling110 million tonnes in 2016-17. With
offtake still stuck at about 90 million tonnes, there’s been persisting excess stock in the market. As
a result, in the last five years, wholesale prices of paddy have crept up at a 2.4% annual rate.

The wheat story is similar. From a yearly average of about 75 million tonnes in the decade to
2010-11, wheat output leapfrogged to average 94 million tonnes in the last six years. Output, now
at 97-98 million tonnes, is now neck-and-neck with domestic demand (about 100 million tonnes)
and it may only be a matter of time before it overshoots it. With rising supplies, wholesale wheat
prices have inched up at a 2% yearly rate in the last five years.

Not too long ago, India was facing a severe shortage of pulses, with output struggling to keep up
with the rising protein intake of the masses. But farmers have dramatically ramped up pulses
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production too. From an annual average of 14 million tonnes in the decade to 2010-11, it has
averaged 18 lakh tonnes in the last six years. India harvested a record pulses crop of 23 million
tonnes in 2017, matching the official demand estimate, thus dampening once-high market prices
for a range of dals. This script of galloping surpluses dampening prices has played out in
commercial crops such as sugarcane and tea too.

If unremunerative prices have dogged other crops, fruit and vegetable farmers have been up
against the high perishability of their produce. In the last fifteen years, India has doubled its potato
output, trebled its tomato harvest and managed a fourfold increase in onion output. But poor
storage facilities and State laws that keep farmers bound to their local mandis, have exposed
farmers to wild swings in prices.

Driving the output

It is noteworthy that agricultural output has held up at relatively high levels in recent years, despite
erratic monsoons. This could be because the droughts in 2014 and 2015 have been far less
severe than those in 2009 or 2002.

In 2014, a drought year, the country still harvested 105 million tonnes of rice, 86 million tonnes of
wheat and 17 million tonnes of pulses. Hefty hikes in the Centre’s Minimum Support Prices
(MSPs) have also had a big role to play in farmers ratcheting up output. In the last ten years, the
support prices for wheat and paddy have risen 73% and 108% and those on pulses have trebled.
In recent years, State governments have also competed furiously with the Centre, announcing
bonuses and their own support prices for crops such as onions, tomatoes, potatoes and even
green chillies.

Illusory profits

It is early days yet to say if recent improvements in India’s farm output are here to stay. But after
responding enthusiastically to signals from MSPs for many years, farmers have lately found the
mechanism failing them. Market prices for many crops have tended to plunge and stay below their
official MSPs for extended periods.

For one, though the Centre announces MSPs for 24 crops, the bulk of its procurement operations
(via FCI) are restricted to just two — rice and wheat, with NAFED chipping in on pulses.

State-level procurement operations are even more adhoc, lacking both direction and funding.
Therefore, while a farmer may plant mustard, grapes or onions in any given year based on the
MSP promise, there’s really no guarantee that he will get that price when he visits the mandi.

Two, even in crops where the Centre or State agencies are active, their market interventions tend
to be too selective and sporadic to make any real difference to a majority of farmers. Despite the
Centre doubling down on procurement in 2017-18, it will mop up only about a third of India’s rice
and wheat output and a tenth of the pulses harvest. So, if good monsoons result in more crops
moving into surplus zone, market forces will continue to prevail over MSPs.

Three, given that the Centre’s market interventions on rice and wheat have proved so ineffectual
despite large spends, it is unclear how the Centre or copycat States will fund MSPs in a host of
other crops.

New fixes

To be fair, the NDA has been trying out new policy fixes to address such problems. It is piloting
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‘price deficiency payments’ in place of MSPs to compensate farmers for price-related losses.

It plans to replace input subsidies with direct cash transfers. It has kick-started a national
electronic market for produce and is nudging States to repeal their APMC Acts, which prevent
farmers from selling in markets of their choice.

But its aggressive inflation-fighting efforts and on-off trade policies still work to the detriment of
farmers. In the last couple of years, despite supply gluts, the Centre has continued with sizeable
imports of wheat and pulses at low tariffs.

Handling of spikes

Seasonal spikes in prices of sugar, atta or rice are often met with export taxes, minimum export
prices or even outright export bans.

States, on their part, continue to be quite adamant about levying high taxes and hanging on to the
draconian mandis, which force farmers to rely heavily on middlemen.

This puts the Indian farmer in a ‘Heads I win, tails you lose’ situation. If market prices of crops hit
rock-bottom, the government is helpless to rescue them. But if prices soar, the government
prevents them from making hay by clamping down.

All this makes it clear why Indian farmers are seething. It’s for the same reason that salaried
employees are often unhappy. Who would like being rewarded peanuts, after being highly
productive?
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